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We Believe Pirelli's Secret Dependence and Close Relationships

with Russia Pose a Threat to Western National Security

Borsa ltaliana: PIRC

m  Pirelli & C. S.p.A. ("Pirelli", PIRC.MI) is a €6.7 billion Italian tire maker and Formula 1's exclusive
tire supplier. The company has told investors it would halt investment in Russia "except for

spending linked to security" after the start of Russia’s invasion of Ukraine.

m  Unbeknownst to investors, Pirelli generates a greater share of its profits from Russia than it
ever did. According to Russian filings we obtained, about 10% of Pirelli’'s profits come from its

Russia business.

m  Pirelli’s Kirov tire factory provides infrastructure to a neighboring Russian state-owned tire plant
that produces tires for Russian military vehicles, including platforms used to launch nuclear

warheads and vehicles widely used in Russia’s invasion of Ukraine.

®  Through a 25% corporate stake in Pirelli's two Russian factories, and through the Kirov plant's
location on the same industrial complex as a Russian state-owned tire factory, Russia is
positioned to gain access to Pirelli's high-tech tire production technology, a class of technology

essential to the Russian military.
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B Russian state influence over Pirelli in Russia may run deeper than its formal stake suggests.
The only other minority shareholder, JSC Panaland, holds 9.995% of Pirelli Tyre Russia, uses
the Research Institute's domain for its corporate email, and is incorporated at the same address
as the entity through which Russia holds its stake. Two people connected to Panaland have
close ties to Rostec.

m When Pirelli co-owned the Kirov Tire Factory with Rostec, Russia's state-owned defense
conglomerate, the plant produced tires for the Russian military. That military business was
formally transferred to full Russian state ownership, but the plant sits next to Pirelli's own Kirov
factory and, according to Russian local-government publications and our investigation,
continues to rely on Pirelli's infrastructure to produce tires for Russian military vehicles,

including the RS-24 Yars nuclear-warhead launcher.

m  Pirelli once even enjoyed a monopoly on supplying the Russian military. Russian Federal
Antimonopoly Service decided that the Ministry of Defense violated Russian law by limiting a

public tender to specific tire models that, within Russia, were produced only at Pirelli’s factories.

m  Othertire manufacturers Nokian, Michelin, Continental, Goodyear, and Bridgestone all sold their
Russian operations after the start of the invasion of Ukraine and accepted major write-downs
as well as negative stock impacts. Pirelli is the only Western tire maker still manufacturing in

the country.

m  Pirelli invested €470 million in Russia. Because of the applicable Russian laws, Pirelli would

recover only a fraction of that on any exit.

B Pirelli seems to have close relationships with the Kremlin. In May 2014, two months after
Russia's annexation of Crimea, Rosneft chief and longtime Putin ally Igor Sechin bought 13% of
Pirelli for €552.7 million, signing the documents in Putin's presence. Pirelli's 2017 calendar
featured Anastasia Ignatova, the stepdaughter of Rostec chief Sergey Chemezov; Pirelli’s
annual calendar is a prestigious high-fashion cultural touchstone, and EU officials cited
lgnatova’s appearance in it as part of the evidence supporting their refusal to lift sanctions on

her.

m We found out that Pirelli has a dealer in the Russian-occupied Donetsk listed on its website,
which is an apparent violation of the EU sanctions. Based on our communications, the dealer

still operates and serves the Russian military invading Ukraine.

B When we asked to buy tires for a Russian military unit fighting in Ukraine, Pirelli's Russian

hotline shared a non-public email for us to put an order.
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IMPORTANT LEGAL DISCLAIMER

THIS REPORT AND ALL STATEMENTS CONTAINED HEREIN ARE THE OPINIONS OF GRIZZLY RESEARCH, AND ARE NOT STATEMENTS OF
FACT.

Reports are based on generally available information, fimeld research, inferences and deductions through Grizzly Research’s due diligence
and analytical process. Our opinions are held in good faith, and we have based them upon publicly available facts and evidence collected
and analyzed including our understanding of representations made by the management of the companies we analyze, all of which we set
outin our research reports to support our opinions, all of which we set out herein. HOWEVER, THEY REMAIN OUR OPINIONS AND BELIEFS
ONLY.

We conducted research and analysis based on public information in a manner than any person could have done if they had been interested
in doing so. You can publicly access any piece of evidence cited in this report or that we relied on to write this report.

Grizzly Research makes no representation, express or implied, as to the accuracy, timeliness, or completeness of any such information or
with regard to the results to be obtained from its use.

We are entitled to our opinions and to the right to express such opinions in a public forum. We believe that the publication of our opinions
and the underlying facts about the public companies we research is in the public interest, and that publication is justi—fied due to the fact
that public investors and the market are connected in a common interest in the true value and share price of the public companies we
research. All expressions of opinion are subject to change without notice, Grizzly Research does not undertake a duty to update or
supplement this report or any of the information contained herein.

Recipients of the research report are professional investors who are expected to make their own judgment as to any reliance that they place
on the research report. You represent that you have sufficient investment sophistication to critically assess the information, analysis and
opinion on this website.

You further agree that you will not communicate the contents of reports and other materials on this site to any other person unless that
person has agreed to be bound by these Terms of Use. If you access this website, download or receive the contents of reports or other
materials on this website on your own behalf, you agree to and shall be bound by these Terms of Use. If you access our website, download
or receive the contents of reports or other materials on this website as an agent for any other person, you are binding your principal to these
same Terms of Use.

As of the publication date of GRIZZLY RESEARCH LLC’S short-biased report, Certain GRIZZLY RESEARCH LLC Associated Persons (AS
DEFINED HEREUNDER) (along with or through its members, partners, affiliates, employees, and/or consultants), clients, and investors,
and/or their clients and investors have a short position in the securities of a Covered Issuer (and options, swaps, and other derivatives
related to these securities), and therefore will realize signifincant gains in the event that the prices of a Covered Issuer’s securities decline.
Likely, you should assume that as of the publication date of any GRIZZLY RESEARCH LLC’s long-biased report, certain GRIZZLY RESEARCH
LLC Associated Persons, clients and investors, and/or their clients and investors have a material long position in all securities covered
herein, and therefore stands to realize signifitcant gains in the event that the price of any securities covered herein rises. Certain reports,
whether long- or short-biased of a Covered Issuer, may also contain the opinions of other issuers in which GRIZZLY RESEARCH LLC
Associated Persons, clients and investor, and/or their clients and investors may have a long position. Following publication of any long or
shortreport, GRIZZLY RESEARCH LLC and GRIZZLY RESEARCH LLC Associated Persons are likely to continue to transactin Covered Issuers’
securities for an indefi—nite period after an initial report on a Covered Issuer, and such position(s) may be long, short, or neutral at any time
hereafter regardless of their initial position(s) and views as stated in GRIZZLY RESEARCH LLC’S research. One or more GRIZZLY RESEARCH
LLC associated Persons have provided GRIZZLY RESEARCH LLC with publicly available information that GRIZZLY RESEARCH LLC has
included in this report, following GRIZZLY RESEARCH LLC’S independent due diligence. YOU SHOULD DO YOUR OWN RESEARCH AND DUE
DILIGENCE BEFORE MAKING ANY INVESTMENT DECISION WITH RESPECT TO THE SECURITIES COVERED HEREIN. THE OPINIONS
EXPRESSED IN THIS REPORT ARE NOT INVESTMENT ADVICE NOR SHOULD THEY BE CONSTRUED AS INVESTMENT ADVICE OR ANY
RECOMMENDATION OF ANY KIND. FOLLOWING PUBLICATION OF THIS REPORT, WE MAY CONTINUE TRANSACTING IN THE SECURITIES
COVERED THEREIN, AND WE MAY BE LONG, SHORT, OR NEUTRAL AT ANY TIME HEREAFTER REGARDLESS OF OUR INITIAL OPINION.

To the best of our ability and belief, all information contained herein is accurate and reliable, and has been obtained from public sources
we believe to be accurate and reliable, and who are not insiders or connected persons of the stock covered herein or who may otherwise
owe any fiduciary duty or duty of confidentiality to the issuer. Note that Pirelli & C. S.p.A. and insiders, agents, and legal representatives of
Pirelli & C. S.p.A. and other entities mentioned herein may be in possession of material non-public information that may be relevant to the
matters discussed herein. Do not presume that any person or company mentioned herein has reviewed our report prior to its publication.
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Introduction

Pirelli & C. S.p.A. ("Pirelli", PIRC.MI) is an ltalian tire manufacturer and Formula 1's exclusive tire

supplier.

The Italian tire maker spent years meticulously crafting its image of a premium-quality tire house
associated with sports, innovations and a “great tradition of Italian design.” Pirelli had sizable

operations in Russia, as many industry peers did. In reaction to Russia’s invasion of Ukraine, Nokian,

Michelin, Continental, Goodyear, and Bridgestone exited their Russia businesses, having to accept

major write-offs. Pirelli, on the other hand, stated that it would halt any further investment in Russia.
While Pirelli remains the only Western tire manufacturer with meaningful operations in Russia,
general investor perception seems to be that Russia is a rather irrelevant part of Pirelli’s current

operations. Our research portrays a different picture.

Russian filings imply that 10% of Pirelli’s net profits come from its Russian operations. Pirelli itself
reports only that about 6% of its revenues come from the Russia, Middle East, Africa, and India region

combined, leaving an apparently misleading impression about the real economics.

Looking at the Pirelli’s reporting of the Russian operations alongside other regions, a former Big Four
auditor with 17 years' experience in finance, including engagements at Russian subsidiaries of
Western multinationals, told us, “In my experience, disclosure that narrows without explanation
almost always tells you the underlying numbers moved in a direction management would prefer not
to highlight.”

We suspect this growth in the Russian business may be driven by demand from the Russian invasion
of Ukraine. Through our undercover investigation, for instance, we found that the tire center in
occupied Ukraine listed on Pirelli's website serves the Russian military, and that Pirelli's employees,
aware that the buyer was purchasing tires for Russian forces fighting in Ukraine, shared contact

details for placing an order.

We are concerned that Pirelli's relationship with the Russian state may pose security risks for the
West. According to our research, Pirelli's Kirov factory operates in an industrial complex that also
houses a Russian state-owned tire producer controlled by a military research institute. That same
institute holds a 25% stake in much of Pirelli's Russian business. The only other minority shareholder,
with a 9.99% stake, appears to have very close ties to the institute. Pirelli seems to share critical
infrastructure with the institute's factory, and we are concerned that, through this proximity and its
corporate ties to the Russian state, Russia could gain access to technology that is mission-critical

for advanced military equipment.
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The True Size of Pirelli’'s Russian Business

Pirelli's public disclosures imply that its Russian operations are reported as much smaller than what
is suggested by the Russian filings.

The performance for net sales according to geographical region was as follows:
2022 2021

R Organic
(in millions of euro) % YoY ‘!/?)Y* %
Europe and Turkey 2,441.6 36.9% 18.6% 19.0% 38.6%
North America 1,592.1 241% 39.0% 26.9% 21.5%
APAC 1,093.1 16.5% 7.3% 0.9% 19.1%
South America 902.2 13.6% 352%  27.7% 12.5%
Russia, Nordics and MEAI 586.7 8.9% 33.1%  23.8% 8.3%
Total 6,615.7 100.0% 24.1%  18.7% 100.0%
* before exchange rate effect and hyperinflation in Argentina and Turkey

The performance for net sales according to geographical region was as follows:

2024 2023
(in millions of euro) % %
Europe 2,643.8 39.0% 38.9%
North America 1,706.3 25.2% 25.8%
APAC 1,149.0 17.0% 16.8%
South America 798.8 11.8% 12.0%
Russia and MEAI 475.4 7.0% 6.5%
Total 6,773.3 100.0% 100.0%

The performance for net sales according to geographical region was as follows:

2025 2024
(in millions of euro) % %
Europe 2,623.7 38.7% 39.0%
North America 1,783.2 26.3% 25.2%
APAC 1,197.4 17.7% 17.0%
South America 686.2 10.1% 11.8%
Russia and MEAI 485.7 7.2% 7.0%
Total 6,776.2 100.0% 100.0%

Pirelli’s net sales by geographical region, as shown in the annual reports. Source: Pirelli
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Pirelli discontinued its standalone “Activities in Russia” disclosure from FY 2023 onward. In its FY
2024 annual report, Russia was folded into a broader "Russia and Middle East, Africa and India" line
item. The grouping seems geographically and operationally incoherent, as Pirelli has two tire

factories in Russia and none operating in the Middle East, Africa, or India.

We found the Russian filings for the relevant entities. The filings show that profit contributions from

Russia are meaningfully higher than expected at 10% of the company’s overall net income.

Pirelli Net sales (group) 6,615.7 6,650.1 6,773.3
Russian entities Net sales 369.1 285.4 326.8
— Russia % of sales 5.6% 4.3% 4.8%
Russian entities dividends declared == 13.81 10.21
— to Pirelli (Pirelli Tyre Russia, 65%) — 8.98 6.64
— to the Research Institute

(25.005%, owned by sanctioned Rostec) o 345 2:55
Royalty Pirelli Tyre Russia — Pirelli & C. S.p.A. n/d n/d 5.0
Pirelli Net profit (group) 435.9 495.9 501.1
Russian entities Net profit 36.42 23.63 49.50
— Russia % of Net profit 8.4% 4.8% 9.9%
— Russia % ex-royalty 8.4% 4.8% 10.7%
Russian entities tax paid 26.76 2.35 16.03
Russian entities CAPEX 3.59 5.19 7.44
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MHH 7704787370 Popma no KHI[ 0710099
KIOI 770901001 ®opma mo OKY][ 0710002

OT4eT 0 pHHAHCOBBIX pe3yabTaTax

3a2024r.
Toscnenus® Haumenosanie noxasamens Koo 3a 2024 e. 3a 2023 2.
CHpOKil
1 2 3 4 5
Bripyuxa* 2110 32 770953 26 508 099
CebecTONMOCTE IPOJaK 2120 (22 991 360) (19 524 308)
Banosas npuOsL1b (YOBITOK) 2100 9 779 593 6983 791
KomMepueckiie pacxo bl 2210 (3306 077) (3264 855)
VrpapueHdeckne pacxosl 2220 (463 157) (424 549)
TTpuosLIs (YOBITOK) OT MPOAAK 2200 6010359 3294 387
OXOMBI OT Y4acTHA B APYTHX
(E[praﬂzllle.am[ix w 2310 ) )
ITpoleHTHI K ITOTYYEHHIO 2320 513729 404 202
IIponeHTH K ymaTe 2330 (639 513) (825 416)
IIpoune 10X0mBI 2340 406 192 651 608
IIpoune pacxoasl 2350 (712 601) (749 575)
Ef;i’jgﬁ"ﬂ?i:ﬁ:) o 2300 5578 166 2775 206
Hanor na npuosun’ 2410 (1129371) (733 404)
BLA 2411 (1345 393) (771 915)
TEKYIIHIT HAIOT Ha NPHOBLTh
OT/I0KEHHbII HATOT HA IpUOLITL® 2412 216 022 38 511
IIpouee 2460 259 027 6471
Yucras npudbLIL (YOLITOK) 2400 4707 822 2048 273
PesynpTaT 0T epeoreHKH
BHEOOOPOTHBIX AKTHBOB, HE
BKJIIOUAEMEIIl B THCTYIO IPUOBLTH 2310 ) )
(vOBITOK) mIeproa
PesynpTaT 0T Ipounx omnepanmnii, He
BKJIIOUAEMEIIT B THCTYIO IPUOBLTH 2520 - -
(yOBITOK) mIeproa
Haror Ha npn0bITE OT Onepanmit,
pe3yIbTaT KOTOPBIX He BKIIYAeTCs B 2530 - -
YHCTYIO IPUGBLIL (YOBITOK) Iepuoa’
C OBOKyH7HLIIl (IHAHCOBEI pe3yIpTaT 2500 4707 822 5048 273
TepHoIa
Hudopmarmms n3 pecypea BOO HHH 7704787370 Crpanmma 6 u3 13

08.05.2026 15:11

Financial statements of Pirelli Tyre Russia from 2024. See the Appendix for the full financial records under

grizzlyreports.com.

"We have distribution in Russia that is consistent [with] what we said since day one (--*) producing
enough cash to pay wages, salaries, and social security," then-CEO Marco Tronchetti Provera told

investors in August 2022.

The reality seems to be that Russia is a much more important driver of Pirelli’s financials than the

company discloses to investors.
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Pirelli's Competitors Exited Russia Cleanly,
Leaving Pirelli as the Only Western
Manufacturer

Nokian, Michelin, Continental, Goodyear, and Bridgestone exited Russia after Moscow’s full-scale

invasion of Ukraine, leaving Pirelli as the only Western tire maker still manufacturing in the country.

None of those companies recovered most of what they had invested.

In 2023, Finish tire maker Nokian Tyres closed the sale of its Vsevolozhsk plant for €286 million,
down from a €400 million price the two sides had agreed on only months earlier, after Moscow
introduced a rule requiring foreign sellers from "unfriendly" jurisdictions to discount their assets by

at least 50% and remit 10% of proceeds to the federal budget. The same year, German tire maker

Continental sold its Kaluga tire plant and associated ContiTech operations for €78.0 million, against

an investment that the regional government in 2018 confirmed to have exceeded €250 million.

Nokian's stock price took a dive when the company announced that it was selling its Russian assets.

In January 2022, the share price was over €34 and has not recovered yet.

Nokian Renkaat Oyj (TYRES.HE) 11,07 +0.24 (+2.22%)
Helsinki - Delayed Quote - EUR At close: 6:29:43 PM GMT+3 Mountg|
0)1\’0{15 H:10.97 L:10.38 C:11.07 V:1.14m 3505
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Nokian’s share price performance over the past five years. Source.: Yahoo Finance
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According to a July 2023 presentation by Nadezhda Stepanova, Head of Supply Chain for Russia and

CIS at Pirelli Tyre Russia, Pirelli had invested €470 million in Russia.

Komnaunus PIRELLI 8 Poce

July 2023 Presentation by the Pirelli’s Head of Supply Chain for Russia and the CIS that showed that Pirelli invested €470

million in Russia. Source: Bce o yensx MmocTaBok

Pirelli’'s 2022 and 2024 annual reports record cumulative write-downs of about €40 million on Russian
property, plant, and equipment from FY22 through FY25, equal to roughly 24% of the €169.3 million

fixed-asset base at the start of the period.

Pirelli’'s impairment looks modest set against the heavily discounted sales by Nokian Tyres and
Continental. Pirelli now operates under even harsher Russian rules that impose a mandatory 60%
discount to appraised market value and a 35% federal-budget contribution on any exit by an

“unfriendly state” investor. ltaly is, alongside Finland and Germany, on the list of the “unfriendly

states”.

It seems to us that Pirelli has avoided exiting Russia because doing so would have meant taking a
meaningful write-off as well as losing a significant profit stream. Competitors did the right thing and

bit the bullet by exiting Russia.
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Pirelli's Proximity to Russia’s Industrial War
Complex

Pirelli’s Kirov factory shares premises and infrastructure with JSC Scientific Research Institute of

Rubber and Polymer Products (“the Research Institute”), a Russian R&D institute fully owned by

sanctioned Russian state corporation Rostec. The Research Institute also holds a 25.005% stake in

Pirelli Tyre Russia, whose assets include Pirelli’s factories in Kirov and Voronezh.

The Research Institute’s actual influence may be greater: the only other minority shareholder, JSC
Panaland, holds 9.995% of Pirelli Tyre Russia and uses the Research Institute’s domain for its
corporate email, as listed by the Russian corporate data service Checko. Panaland also has the same

incorporation address as the Research Institute: 42 Krasnobogatyrskaya Street, Moscow.

Panaland is connected to two people who have close ties to Rostec.

Vasilios Ziakas, named in Panaland financial statements as the ultimate beneficial owner of the

Cyprus entity Panaland Limited, whose 9.995% stake was domesticated into the Russian Panalend-

K entity in August 2025), is known as a “Chemesov’s [Rostec CEO] man” and used to be tied to

Samara's FC Krylia Sovetov.

Yuri Makeev, the formal minority participant in the Russian Panaland entity, is identified in Rostec's

own materials and in the Kirov regional government's readout as an advisor to the deputy general
director of Rostec for economics and finance, named in that capacity precisely in the context of the

Pirelli Kirov Tyre Plant venture, and per further reporting he ran FC Krylia Sovetov.

LLC "PANALAND" Q 107564, MOSCOW, KRASNOBOGATYRSKAYA, 42 9718242860 1237700936835 46.90 2025

Panaland’s address as shown in the Russian State Information Resource of Accounting and Financial Reporting. Source:

State Information Resource of Accounting and Financial Reporting

Contacts

Address: 107564, Moscow,
Krasnobogatyrskaya St., 42 bldg. 1 (NIIR
JSC building)

Secretariat:
Phone: +7 (499) 161-02-92
E-mail: secretary@jsc-niir.ru

The Research Institute’s address and email address, as shown on its website. Source: Research Institute
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The Rostec-owned Research Institute is not named in any Pirelli annual report. The EU and the
United States sanctioned Rostec in 2022. Rostec manages hundreds of enterprises that produce
more than half of Russia’s weapons and military equipment and support the development,
manufacture, and export of high-tech products for Russia’s military-industrial complex. Rostec’s
head is a longtime friend of Putin from their time in the KGB.

¢

-

o Pirelli % 3.3
o2 Tires and wheels

Top: the Research Institute’s tire factory. Bottom: the Pirelli’s Kirov tire factory. Source: Yandex Maps.

The Research Institute produces tires for the Russian military and has an explicit goal of scaling up

production of large-format tires for military equipment, according to the Kirov Tire Factory’s hiring

website.

A Russian Telegram group also posted in late 2025 that the Research Institute had donated tires for

military vehicles used in Russia’s invasion of Ukraine. The Institute has also developed experimental

tires for trucks operating on what the Russian source calls the “line of combat contact.”
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Mpober koMnaekTa aKCnepuMeHTanbHbIX WWH oT AO
HWWP, yctaHoBneHHbix Ha KaMA3, cocTaBun Ha
cerogHa 32 TbiC.KM. YCNoBusi aKcnayaTauum - Tpacca,
acdanbT, NepeBo3ka rpy30B, pelrcbl Ha 6onblume
paccTosiHuS.

Kakoro-nu6o 3Ha4YnTeNbHOro M3Hoca He BbISIBIEHO.
3aMepbl U3HOCa NPOU3BOJATCS NO TPEM TOYKAM.

Hok ok

Celyac y Hac NPOXOAAT UCMbITAaHUA ABYX KOMMMNEKTOB
wuH ot AO HUWUP - 6 Ha KamA3e 1 6 Ha Ypane. KamA3
KaTaeTca no achanbTty, Ypan B OCHOBHOM MO rpssun, no
pasbuTbiM goporam Bosab N6C 1 No nepeceyeHHon
MECTHOCTMU.

Mpogomkato HabnoaeHue.

144 @2 W5 M5 2

“The mileage of the experimental tire set from JSC NIIR, installed on a KamAZ, has reached 32,000 km to date. Operating
conditions: highway, asphalt, freight haulage, long-distance routes. No significant wear has been identified. Wear
measurements are taken at three points. *** We are currently running tests on two tire sets from JSC NIIR — 6 on a
KamAZ and 6 on a Ural. The KamAZ operates on asphalt, while the Ural runs mainly on mud, on torn-up roads along the
line of contact [the battlefield in Ukraine], and across off-road terrain. Continuing observation.” Translated from Russian

by Grizzly Research. Source: ;No Pasaran!

Pirelli is also fine with hiring veterans of the Russian invasion of Ukraine.

Our undercover analyst called HR at Pirelli's Kirov factory posing as a member of the Russian military
currently fighting in Ukraine whose contract would end soon and who wanted to move to Kirov for
work. The analyst several times emphasised that they have a criminal conviction in Ukraine for the

Bucha massacre, referring to the killings in Bucha, Ukraine where Russian forces committed some

of their worst atrocities during the full-scale invasion.
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It did not seem to bother Pirelli’'s HR.

HR then told us Pirelli has recently hired veterans of the Russian invasion of Ukraine and that, despite
the conviction in Ukraine, the usual hiring procedures would apply. They then listed the documents

needed to apply for and shared the latest vacancies.

Shocked by the results of the call, we went further and called Pirelli's Russian hotline, again posing
as a member of the Russian military, and requested to purchase tires for our unit. The person who
answered told us they do not take orders by phone but shared an internal email address where we
could place our order.

The Adjacent Research Institute Seems Unable
to Operate as a Standalone Facility Without
Pirelli's Infrastructure

The adjacent Research Institute plant may not be able to operate as a standalone facility without

Pirelli's infrastructure.

In 2020, the Kirov Tyre Plant's VKontakte group acknowledged that it and the Pirelli plant are

interdependent “in some aspects,” while maintaining that the two remain separate entities.
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Pa6oTa u BakaHCUM LUINHHDIN 3aBogd, PIRELLI | Kupos
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The picture above reads in Russian, “Happy Defender of the Fatherland Day!” Source: Pa 6 o 7 a

v BakaHcuu wuHHb U 3a80a PIRELLI/ Kup o s (Pirelli's Kirov Factory group in

the Russian social meia)

Official Russian documents show that it would be very hard if not impossible for the Research

Institute’s factory to function if not for the infrastructure of Pirelli.

A 2023 Russian arbitrage court decision shows that the Research Institute’s factory received thermal

energy through pipes running from Pirelli's plant, leaving it dependent on Pirelli's infrastructure for

tire vulcanization.
That dependency appears to extend beyond heat.

An official Kirov regional government document on electricity consumption lists Pirelli's Kirov factory

and the Research Institute’s factory together on a single combined line, while every other consumer
in the table is listed separately. The combined entry suggests that the two facilities may also be

operationally interdependent, or at least jointly connected, for electricity supply.
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In its vacancies, the Research Institute mentions that its workers can enter their workplace through
Pirelli’s factory entrance.

The Research Institute’s factory appears to do little, if any, public marketing. One plausible

explanation is that it relies on demand from the Russian military following the invasion of Ukraine.

For instance, the Kirov Tire Factory’s website lost its domain, and in February 2026 the domain was

used to sell drugs. Yet the Kirov Tire Factory name and logo are still used for hiring. As of June 2026,

the Research Institute does not appear to maintain an active website for its Kirov Tire Factory.

Important Military Equipment is Produced in
Kirov

Under Pirelli’s co-ownership, the factory produced tires for Russian military vehicles, including the
RS-24 Yars nuclear-warhead launcher, the Tigr armored vehicle, the BTR-82AM, and the BTR-60P.
The Tigr armored vehicle, the BTR-82AM, and the BTR-60P have all been used in Russia’s invasion

of Ukraine.

KW-115 AM ] L i - BU-178AY
ANS MHOTOUENEeBoro asToModbuns P : A / a1 APC

«TUTP»

Banners showcasing Russian military vehicles that use tires produced by the Kirov Tire Factory, while still co-owned by
Pirelli. Source: Rostec, November 19, 2019.
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In a November 2019 display promoted by state conglomerate Rostec, the Kirov Tire Factory
showcased tires used on some of Russia’s leading military vehicle platforms, ranging from the Tigr
armored vehicle, shown at top left, to the MZKT transporter that carries the RS 24 Yars
intercontinental ballistic missile, shown at top right.

We called the Research Institute to ask whether the tire models shown in the photo above could be
purchased. According to the employee who answered, the VI-178AY tire, shown at top right as used
by a Russian nuclear-warhead launcher, is "in production" and used "exclusively by the Strategic
Rocket Forces," which control Russia's land-based intercontinental ballistic missiles. It can be
bought only with authorization from the Russian Ministry of Defense, which we were invited to send

to an internal email address they shared with us.

The employee gave the same instructions for the K115-AM tire, shown in the photo above on a Tigr
military vehicle, telling us to obtain authorization from the Ministry of Defense and send it to the

same address.

A Yars intercontinental ballistic missile showed during drills by Russia’s nuclear forces in Belarus in May 2026. Source:

Russian Defense Ministry Press Service.

Before Russia restricted public disclosure of military procurement in 2018, public records provided

visibility into the Kirov Tire Factory’s role in supplying the Russian military. Those records show that
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the Kirov Tire Factory, in which Pirelli then held a stake, participated in public procurement for
Russia’s Ministry of Defense and used to win public tenders organized by the Research Institute.

Pirelli once seemed to enjoy a monopoly for supplying the Russian military. Russian Antimonopoly
Service held that the Ministry of Defense violated Russian law by limiting a public tender to specific

tire models that, within Russia, were produced only at Pirelli's Kirov and Voronezh factories.

In March 2025, the authorities of the Kirov Oblast published photos from a visit to the Kirov Tire
Plant indicating that the factory has continued to produce tires for the Russian military. The photos

appear to show that the plant has continued to produce tires for Russian military platforms, those

used by the Russian nuclear warheads’ launchers.

In March 2025, the Ministry of Industry, Entrepreneurship and Trade of Kirov Oblast published photos from a visit to the
Kirov Tire Plant. Source: Ministry of Industry and Trade of Kirov Oblast.
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Tires for Military Jets Will Now Come From
the Kirov Tire Factory

So far Russia has struggled to produce tires for its military aviation, importing 85% of its aircraft tires,

the Economic Security Council of Ukraine reports. Kirov Tire Factory seeks to change that.

In 2023, the Kirov City Council adopted a decision to allocate land for aviation-tire production roughly

two kilometers from the entrance to Pirelli’s Kirov factory.
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Cadastral map of Kirov, Russia showing a land parcel allegedly dedicated to production of the aviation tires. Source:

Crpowum Kupos

In August 2022, the chief executive of sanctioned Zavod Selmash visited the Kirov Tire Factory. The
footage shows a land parcel, highlighted in yellow, apparently dedicated to aviation-tire production.
That parcel appears physically attached to the Research Institute’s Kirov tire plant, which sits next

to Pirelli’s factory.
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AO 5
St (KDOBC WA LWNHHBIN 3aB0op)

o

"KMpoBCKMI WNHHDLIWA 3aBOA," HAaMepeH
OTKPbITb NPOU3BOACTBO COBPEMEHHbIX aBUALMOHHBIX LWIWH

A map of the Kirov tire plant from a video of the August 2022 visit by the chief executive of sanctioned Zavod Selmash,
with yellow likely marking the parcel for aviation tire production and white likely showing the broader Kirov Tire Factory

grounds. Source: Anexcanap Yy pun

The European Union’s 20th sanctions package, published in April 2026, includes rubber and
vulcanised rubber products, restricting inputs used in tire production for Russia’s military. Over 50%
of Pirelli Tyre Russia’s imports used to come from Germany and Romania, where Pirelli has its
factories. In late 2025, Pirelli’s technical export in Russia recognized that Pirelli's production in
Russia depends on many imported components.

However, despite increasing sanctions pressure, we found that Pirelli is openly violating EU

sanctions imposed on Russia by having a tire center in Russian-occupied Donetsk listed on its official

website.
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Conditions.
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Screengrab from the Pirelli’s Russian website. Source: Pirelll.

Our Analysts called the number listed on Pirelli's website. The men who answered confirmed they
offered services and were based in Donetsk. Asked whether members of the Russian military
received a discount, they said no. There was no point, since every customer was one. As they put it,
"here all are participants of the Special Military Operation," the Kremlin's euphemism for its invasion

of Ukraine.

This seems to be not an isolated incident of the sanctions breach. To circumvent the sanctions
imposed on Russia, Pirelli sold tires to Belarus in apparent breach of sanctions, the Belarusian

Investigative Center reported. Pirelli did not respond to the reporters’ questions.

In the technological isolation that closed around Russia after 2022, its corporate stake in Pirelli and

its access to the industrial facility in Kirov may be its window into the high-technology tire production

that Russia cannot invent for itself.

The tires that hold ice at forty below, that carry mining trucks across rock, and that keep military
vehicles moving across terrain designed to stop them are the product of decades of polymer

chemistry, thermal management, and sensor integration. The evidence shows that Russia cannot
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produce the tires it needs at home, which has made it dependent on Chinese tires for military

aviation, domestic imports, and its military vehicles.

Even as Chinese producers moved aggressively into the Russian market after Western brands

withdrew, with Russia's tire market itself growing and Chinese firms posting double-digit gains,

Pirelli's Russian business continued to grow. When Russian buyers were offered cheaper, lesser-

known Chinese tires and chose to pay more for Pirelli instead, they were telling the market something

about quality.

Pirelli, in short, holds a quality advantage that is recognized inside Russia itself, according to the

Pirelli’s technical expert in Russia. In 2022, Russian military vehicles got stuck in the Ukrainian mud

when they used Chinese tires. Russia would not want to repeat that humiliation.

Pirelli is ranked fifth in the World Leading Tyremaker Ranking 2025 by Tyre Press, with all larger
companies being Western or Japanese. Of the 34 companies listed, none is Russian. We think the

implication is straightforward: on its own, Russia has no access to modern tire technology.

Ties to the Kremlin

For over a decade, Pirelli has enjoyed mutually beneficial relations with the Russian government and

its elites.
Apparently, these relations still exist.

In May 2014, two months after Russia annexed Crimea, Igor Sechin, Rosneft's powerful chief

executive and a longtime Putin ally, bought 13% of Pirelli for €552.7 million, all in Putin’s presence.

Before the full-scale invasion of Ukraine, several Russian oligarchs close to the Kremlin owned small

stakes in Pirelli.

Pirelli's 2017 calendar even featured Anastasia Ignatova, the stepdaughter of Rostec chief Sergey
Chemezov. EU officials reportedly argued that her inclusion was plausibly linked to Pirelli’s

partnership with Rostec. The episode became part of the evidence used to support the EU’s refusal

to lift sanctions on Ignatova, on the theory that she benefited from Chemezov’'s position at Rostec.

After Russia sent its tanks towards Kyiv, Pirelli was able to preserve its Russian business because
of corporate ties to Rostec. “l spoke with the site director, and he certainly isn’t panicking. This is
partly because the company is co-owned by Rostec, a major Russian organization with strong state

backing. | am confident that this will ensure the plant’s viability,” local media quoted Voronezh
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Governor Alexander in response to a question about the future of Pirelli’s Voronezh operations after
Russia invaded Ukraine.

Pirelli appears to keep a low profile in Russia and does not make moves that the Russian authorities
would not like. For instance, in 2022 Pirelli replied that it is obliged, like any other company in Russia,

to follow Russian laws on mobilization. Unlike some other companies, Pirelli did not state that it had

filed a request for exemption from military service for its 2000 employees.

Conclusion

Pirelli is unlikely to resolve its Russia exposure easily. Selling its Russian assets would require a
political approval process from the Russian state, and Pirelli would probably recover only a fraction
of the roughly €470 million it has invested in the country, similar to its competitors. Staying,
meanwhile, leaves the company tied to Rostec through the Russian Research Institute’s stake and
related infrastructure. Rostec is not going to stop supporting R&D for Russia’s war in Ukraine, and

Russia’s military economy still badly needs tire production capacity and know-how.

We believe the longer Pirellis stays in Russia, the more the status quo could become a liability.
Pirelli's carefully cultivated image as the tire of choice for the world's most prestigious motorsports
and we see this image at risk once the public wakes up to Pirelli’s role in the Russian war machine.
"It is surprising and clear that Pirelli has no moral compass," a former professional racing driver told
us after reviewing our findings. Pirelli might be best advised to take the financial hit and truly

distance itself from its Russian operations.
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